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Suite 400 West Federal Regulatory
Washingron, DC 20005 202 336-7844

ax 202 336-7866 . g 1
Fax 202 336- HECE!VEQG Atlantic
September 2, 1999 |
‘——""_"'
SEP 09 1999

Ms. Magalie R. Salas

Secretary "EOERAL COMECATIONS COMMISSION
Federal Communications Commission WFICE OF THE SECRETRRY
The Portals

445 12" Street SW.
TW-A325 — 12™ Street Lobby
Washington, D.C. 20554

Re: Ex Parte
CC Docket 98-137- In the Matter of 1998 Biennial Review-Review of Depreciation
Requirements for Incumbent Local Exchange Carriers and ASD Docket No. 98-817 USTA
Petition for Forbearance from Depreciation Regulation

Dear Ms. Salas:

On September 2, 1999 Edward Googe and the undersigned representing Bell Atlantic met with
Ms. Dorothy Attwood of Chairman Kennard’s Office to discuss the above referenced proceedings.

The discussion reflected the positions that Bell Atlantic had provided in their written comments and reply
already on the record. A copy of the discussion guide used during the meeting 1s attached. ‘

An original and a copy of this Ex Parte is being filed in the office of the Secretary on
September 2, 1999. Please include it in the public record of the above referenced proceeding.

Respectfully submitted,

Mot Do &

Gerald Asch

Attachment

cc: Ms. Attwood w/o Attachment




" BELL ATLA

i
s

+ R ""»x ) ﬁ

o




' B e : ‘ LonT ] g - WAL .
s . . ..tn!' L FTLANE S 1 I s BN ;!F‘ »‘&liE L ﬂy’#ﬁf

i
i

FORBEARANCﬁ T

SZSED PARAGRAPH Gy

 FORBEARANCE #COMPLETE ... " . [.

wn
el
@
j
%20 -
>"Z
,5
- B
.85
D
=R
§
5{3

t""

40 - ',‘.'r-

. PRE vt - Lo .g‘ i

DEREGULATION™ = & "+ "7
GAAPPRINCIPLES‘“W LR e
" FCC DEPRECIATION REGULATION IS NOT .

";. ~ NEEDED BY STATE: COMMISSIONS -

N . a v N
: . '
.t ] Lofd ' + Lt

if i % . gty s
R RN B
s . L '

ot T i ? s L f S
5 & s dL'

L | Bell Atlantlc 9/2/99 Ex Partev- Deprematlon Forbearance ) ;

FOT R




a—i‘a

?;PETITI.NfCO’NCERNS

td *5{

** EXPRESSED IN 1993‘No LONGER e

i B .;- i, RiE
e,

L ':_: .,"A’ ;
LA T A TP TE I
N T R T
RE . B ‘:_i‘ ot ; . . l B N s ; }EC;‘ ot 5:!"
' Pathy, et ’ S ! o b ge i nd

Do, !v

s ¥ _ i ‘ !

2 , i G gt ¥

. ) l
N ‘4 i \ _i b v

S T S 1T

el & LECS Under Pure Prlce’"Caps "

. PR $
i . B - i . s i i N LE TR AN
f i v L : - : vk L3 LA o t O e P 13 i Wity
it ’ . b ! ¢ St i " d } { '!ﬂ' ’ 1 v ik o ..-fﬁj 2 ’!L"‘i h:'i'i‘ *
i i : i j . L Vi
b B o i ‘.:’ . i é%ﬁ'
.t ;,1

B . : . ..;‘., " : .;' BIH IWEE
o |

(ER prerequlsltes for fully co petltlve deregulated local

- iy }k
I o

B .

i

telecommumcatmns markets are now in place, (A New i

[ ;5

i ;’”._"j‘;” " FCC fornthe 21st Censtury”Draﬁ Strategzc Plan‘*'g *-5‘5 "f?;‘?'
Y released 8/99) FAN ke o e i;z

L

£

' !

..{.‘f!
0

¥ .
LA “ -

" - : E i ? i ]_“



o

DAY TO DAY RATE LEVELS e

et
e
id l~ oo 1:
!;? A .' (R s
H if ] s :
i

Endogenous

“!

¢ [, ! Tyohe "" j_‘.::,;” o ."_

. ) i ‘ SHee H § ii
LIS ;

b g,%s L ”‘i( ], :!- ”
HE

No Relation Betwee “ Accountlng Earmngs ad d .;;.‘

Produot1v1ty (Statement of. Professoerrank M A ; e ';....#“
Gollop Attaohment B to’ USTA Comments) ;’*'li‘g;;;i'é“" i
i ﬁ ' LI e 2‘ i ity A

Per»;DeprecLanon Slniphﬁcatlon Gommmsmn should sf‘;u%
“reevaluate 1ts deC1SIOH to,retam depre01at1on o ”..,i,

‘i L PP

regulat1on et s

Fuptie - it

gt

: i’ ie

, H ,;
f 23! 3 !» AT B et i ‘ ! i?" .WI iqi
, ;;z:'i ol e . S fepdft T
! H) 4 ¥ J N It 1 T
! : RELTHY B pheeid, 0 ittt
Ph G I 3 3 S N : t 1 A Rl ; .
s i G RiR : i : N o
¥ -~ H PE : TSR TIP3 1 ML
e 4 i LA CLEgt H ol §‘;;“' I
! ;”!;1’ '!iia? ;S; t
)i i B T L FEE ‘
A i o o & P

“Bell Atlatitic 9/2/99 Ex Par

A?

) i " ‘ ) i} B N IS k‘ ;,,‘J Mtw ¢ N .{ :
Depreolatlon Forbearance T e "*‘f:?” 5 d
- . P g

l Y g



T !
x '
- -
CooeE
;oM N
e "’.i_;_.g 1131
.
s ;

o
£ e Pt
g g .
:" ) g,??.:ng
g ChE

b
i ’wp A
. L
e

%

NI

-+ % Wﬁ?

P
TR R
s

bl

b
sk
@a

;; .

”“DEPRECIATIQN REG.”LATIQN NO LONGER

13‘” . S ,é:, u,n

- NECESSARY TO ENSURE REASONABLE RATES gé‘ , :;~,
EOREEARANCE IS INPUBLIC INTEREST

: :
s EE i1 ?;

ELIMINATEs REGULATORY COsTS A

;h . c“.

 HELPS TO MAINTAIN INCENTIVE, FOR LECS To
' INVEST IN LOCAL NETWORKS

FULFILLS CONGRESS S COMPETITIVE ‘VISION o
) [ensures] there are economlcally rattonal optlons for th‘o
wantmg to enter the market (Remarks of Cha1rman N

{; ai

4 e
,i' !

HE ;Is“ '%i? ;1; ]

’’’’’

CONSISTENT WITH P.LICY INITIATIVE TO g
““consider. add1t1onal areas that;;may; be appropr1ate for £ 5255" )

IIIII

forbearance ”" (Draft Strateglc Plan* p RUORVINES

‘Bell Atlantlc 9/2/99 Ex Partem DepreCIatlon ForbearanCe -

st i I
i . ’P‘&V"' W - s .

M

ﬁwq *




s

UN IVERS AL SERVICE GAAP ;1s forward loékmgén "

-;' | " ;j | LEC depreciatlon practlces s

s#;‘

x,g W m"

Strmgent cost qhowmg aﬁéady

\\’*

required: [47 C.F.R., 61 49(8),

.....

"_‘:61 46'(c) and 6147 @) f"-?f%f-:é?{f

i u*" REEH

froe l‘ : ¢ gt i

Does not Vary Wlth changes 1p
; T RER : 4 A R .n..
A deprecmtlon levels o

' e T T REEATETSE M : : ,‘.ai'.;ii p 30 4';!‘* <
I | Sy R L K I
fgn phas i b

i
i[!‘! :33;”!"

. S e thus con51stent with Coml;hlssmn
T T _imeasure of universal serv1c‘é" e

g

_GAAP would elrmmate itk fv* "3{,«""’

R T L "fimlsmatch betwien ILECS e 1

apki.
AT

! Lo TR ~; ?“ ""-é N
CLECs I L
i “’_“ bl - Ef‘_ . . A::"j.~ . o

~Dcprecmtlon Forbearant;e R

' o e




£

W
™

¥
s

e

T,
:

Y H
AT

EXOGENOUS COSTS | Depre01at10n is endogenousw .

AR

- =; ’ fias .
P _ ., 2 ) . }’H )

.
ke e ,iqz..‘..a.‘ e

*‘}g. ‘ H"

e v-;.Per line. revenue optlon 1s§ifh L
o | avarlable does not deterrhiﬂ‘e‘ LS
e e overall level of’ rate recovery; Jr

o : ‘

’“‘?"'» i nin

" T o IR
e ? N ,- ! v T i’ €1
'|

aii!:‘\

FCC has used revenues rather i

+

¥
I“

than costs, to determme T o

l
i

exogenous COStS“adJUStments! R

- e
LT T £
. AT IVE LTI N :i,.n.i;:f‘ Nl 5
i A . N L L }. . : l: :' ) o ) “ea A e
' ’ .r”g‘ ! B x‘ F ' o A '5!”" 4 ‘f:! ' ;
1 YRS B STk’ -
bt i SIS Y LT
[ERS L gl ]

D : e :""‘.-g

R i comm1ss1ons have endorsedssusef L

. ofeconomic deprematron other ""

| states'are free to' set’ own el s e

LR depreoratlon e

TN ' iie } il .

etk . NS H

UL i’ L P : o )
N . j&’ 0 R , .,:V, PRI .

-



TARIFF REVIEW
“FORMAL COMPEA_’

5

INDEPENDENT AUDITS

markets (Draft Strateg” Plan p.3)" "

Role oﬁ-f

i

__,NT BUREAU
One of FCC S core 80a i
“enforcement and promot‘lon" of COmpet1t1ye

prospectlve regulatlon should decreasﬂeﬁ o

ke . “ o .
S Bell Atlantlc 9/2/99 Ex Parte'- Deprec:1at10n Forbearance

SR

ls Wlllf 1nc1ude

|l'

I

il

P

aes "




=D

£l

ey

preciation Forbedrance

P

b T

'

-







o v - R Rh . . T " [P LE S. i T LT
£ y ‘?fff Cod o £ O c ﬁf‘-- : ﬁ-‘- B

%"-‘- ‘_-.'.m“, -

?" .‘:}6 _ K

i.

_ a:s-g

.: . e . *l:;;- P it .
X e o A
e e .

s ¢

- v ok
’ UETE L 3 ; o :31 TP S b LN TP T I *

-‘ : !~ . .,-‘ Saat L v g IR '52 . .!J.{ i .i'if-i'l 1‘,:.g‘ e X

3' : . . e

1|I'

r FCC act10n should not affect authorlty of, state z
regulators over mtrastate operatmns (FPSC at. 9)

Forbearance Would not 1nterfere W1th state o

1 -
ot

-resp0n31b1ht1es (VSCC Comments at 5)'

Comments at 3 BellSouthComments at 6 GTE !

Comments at 14) S R R wa?

< : Lo R o Lo Ee

“Bell Atlant1c 9/2/99 Ex Paftea- Deptematlon Forbearance R 11 &

o it 0
N g, ¥ P
A . ¢



TR a R ’ v e " T - .tl,‘. - Lo
S ;o P > =" i
o - L e e T . " ; K4 ¥ R
v B LN Eth
: N *
it -
v *
g * . . s »
3 “ - - “ #
it o
F X o " -
SO 4 # B
e S ; Sy
e e v # - o
R ,.< B

é'“ﬂ- R B . o .." IR
gl e NRNTTRS Some Lives Altematlve
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T T T T T W [Required to fied Amnual Report and Servie Life 7"

Lo too |Pennsylvania Yes __Yes Yes "~ No, - :|Study triennially. y ’ "“fi e :,;:' :‘.
= b [Newlersey T ves. | Yesl' Yes | . No#' |No formalstate reqmrementh T .Ja"' ‘
“ Delaware No Yes Yes' ! No No formal state requirernents. 0 1 0 o . o
C ,Virgiﬁia e T Yes i i Yes ! YeSgi?" _ ’i‘:;:NO A TARP féﬁﬁifes?'rnonitoﬂhg.:. " ““3"” »'i};!:;; 5 r’s'
b [ West Virginia “Yes |.4 Yes Yes |' . No’ No formal state requirements. 35.{_-,;; avt et g
*me {2 IMaryland” | Yes - " Yes | Yes: | Now'" |Noformalstate requitements. - " o™ o
A4 Washington Yes , - Yes Yes; |- .- No No formal state requirements. , .+ ;. -:"‘,;‘. I
Sl [fNewYork [ -Yes | - Yes w| Yes, - No.' i |ARP sets deprecmtlon flodr, ¢ e S ﬂ}
] I : AR | oY lARP allows fo;; ﬂqxﬂalhtymsettmgnew,lates and _;5
*J;’ .| [Massachusetts Ak Yés | . Yest " Yes |, Noii' requlres hves to beg no longer than FCC l[ves I (e

Maite’ Yes 1" Yes Yes' '[! No ARP, allows for flexibility in setting'new rates.

L

. S * I B x R “#|Underitate of return régulation and contmues tair- |
w1+ INew Hampshire “Yes { . No No |1 < No - follow tradmonal depreciation pract1ces (e '15‘”*

P IR o A | " e |Under rate 0f return regulation and contmues‘ to
‘ § : Vermont : Yes , i ‘No No |+ - No ' ° [|followtraditional dépreciation practices‘." ' 3 -
CRR I | A [RTERET R “"-i%"if;»ir ARP allows ﬂembﬂltyoand requires composnem i m#‘

Rhode Island ~ Yes Yes - | Yes " No, - :|depreciation rate not below the 1/1/94" rate. - |-

SRl A E e T . "7 [Unler rate of return regulation and contifyes to e
Cophécticut No ' No No' 't  No- follow tradltional deprec1at10n pract1ces. S _{f;’j
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